TRONOH MINES MALAYSIA BERHAD (27676-V)
FOR THE QUARTER ENDED 31 JULY  2002          

Notes:

1.
Accounting Policies

The financial statements of the Group and the Company for the year to date have been prepared on accounting policies and methods of computation consistent with those adopted in the 2001/2002 Annual Report except for the treatment in respect of proposed dividend. The change is in line with the adoption of MASB19 “ Events After the Balance Sheet Date”. The effects of the change on the financial statements for the year ended 31 January 2002 were as follows:








Consolidated balance sheet

 As previously

As restated          stated








 RM’000
    RM’000

Proposed dividend



       -

      4,952


Revenue reserves



167,032
  162,080








=======
  =======

2.
Exceptional Item

Exceptional item for the year to date is due to gain arising from the disposal of the remaining holdings in other investments.
3.
Extraordinary Items

There were no extraordinary items in the quarterly financial statement under review.

4.
Taxation

Taxation charge for the quarter and year to date are as follows:

	
	
	Quarter

RM’000
	
	Year To Date

RM'000

	
	
	
	
	

	Malaysian taxation – current
	
	486
	
	1,004


The quarter and the year to date tax charge is principally in respect of the Company’s interest income as the gain from disposal of investment is tax exempt. 

5.
Unquoted Investments
There were no profits on sale of unquoted investments and properties as there were no disposals during the current financial year to date.

6.
Quoted Investments

The disposal of quoted securities for the current financial year to date are:

  RM’000

Total disposal proceeds




   25,837


Cost of investment disposed off


               9,254










________

Total profit on disposal
               

            16,583
    





_________

7.

Effect of change in the composition of the Group

There were no changes in the composition of the Group for the current financial year to date.

8.
Status of Corporate Proposals Announced

The company had, on 16 September 2002  via  Aseambankers Malaysia Berhad submitted an application to the Securities Commission in relation to the proposed acquisitions of 19.58% equity interest and 19.90% of the existing unexercised warrants in IJM Corporation Berhad and 100% equity interest in Zelan Holdings (M) Sdn Bhd, a construction based Group specializing in the construction of power plants. These proposals are subject to the approval of the Company’s shareholders and relevant authorities. 

9.
Debt and Equity Securities
There were no issuance or repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares for the current financial year to date.

10.

Loans and Other Long Term Liabilities
There were no external borrowings and debt securities for the current financial year to date.

11.
Contingent Liabilities      

The Australian tax authority has indicated that a subsidiary, Golden Solitaire (Australia) BV may be subjected to a capital gains tax liability of RM230 million in respect of a disposal of shares in 1998. The issue arises as a result of a change in the Australian tax legislation around the time of the disposal.

No provision has been made in the financial statements as the Group has received further legal advice to confirm that any gain should be protected from taxation by the operation of a tax treaty and that the disposal should not be subject to capital gains tax.

In respect of filling and leveling condition on the Group’s mining leases, the Group has a contingent liability that is not readily ascertainable 
12.

Off Balance Sheet Items

During the financial year to date, the Group has not entered into any contracts involving off balance sheet financial instruments.

13.

Litigation

The Company had been served with a summon in respect of a claim for specific performance on the sale of shares  in which the Company is one of the shareholder, following the non-completion of the sale and purchase agreement for a purchase consideration of RM 4.3 million. 

No provision has been made in the accounts based on the legal advice received whereby the solicitors are of the view that we have a fair chance of defending the claim as the sale could not completed due to non-fulfillment of the pre-condition to the Agreement.

14.

Segment Results
Segment information is not disclosed as the Group only derives income from its investments:

	
	Total

	
	RM’000

	Revenue
	

	Subsidiaries
	Nil

	Share of turnover of Assoc. Co.
	Nil

	
	Nil

	
	

	
	

	Results
	

	Loss for the period


	(6,137)

	Interest Income
	3,952

	Share of results of

Associated Co.
	(18)

	Exceptional item


	16,568

	Profit before taxation
	14,365

	Taxation
	(1,004)

	Profit after taxation
	13,361

	Minority interest
	(3,664)

	Net profit for the period
	9,697

	
	


Other information:

	
	Total

	
	RM’000

	Segment assets
	7,474

	Interest bearing instruments
	       255,049

	Total assets
	       262,523

	
	

	Segment liabilities
	

	Total liabilities
	5,628

	
	

	Other disclosure:
	

	Capital expenditure
	(212)

	Depreciation
	(25)

	
	

	
	


15.

Variation of Results to Preceding Quarter

For the current quarter, the Group recorded a loss before taxation of RM2.787 million as compared to the preceding quarter’s profit of RM 17.152 million.  The variance was mainly due to profit from sale of   investment in Homestake shares recognised in the preceding year’s quarter.

16.

Review of Performance

The loss compared to the corresponding quarter were due to  increased operating expenditure arising mainly from unrealised translation loss and no further disposal of investment.

17.
Subsequent Events

Please refer to the Status of Corporate Proposals Announced under Note 8 above.

18.
  Seasonal/Cyclical Factors

The Group operations were not affected by seasonal or cyclical factors.

19.   
Current Year Prospects

As stated in Note 8 , the Group had submitted an application to the Securities Commission on its proposed corporate exercise. 

The Group expects its results for the financial year ending 31 January 2003 not to be affected by the outcome of this proposed corporate exercise.


20. Profit Forecast
Not applicable as no profit forecast was published. 

21.   
Dividend

An interim dividend has not been recommended.

By order of the Board

Elina Mohamed

Muhammad Firdaus Abdullah

Secretaries

Kuala Lumpur

25 September 2002
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